IPMUDA BERHAD (22146-T)

A
EXPLANATORY NOTES AS PER FRS 134
A1. Accounting Policies
The interim financial statements are unaudited and have been prepared in accordance with FRS 134 : Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the audited financial statements for the year ended 31 December 2008.
The accounting policies and methods of computation applied in the interim financial statements are consistent with those adopted in the most recent annual financial statements.
A2. Audit Report

The audit report of the most recent annual financial statements was not subject to any qualification. 

A3. Seasonal Or Cyclical Factors

There is no major seasonality or cyclicality in the Group’s operations.

A4. Unusual Items

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group during the current interim period.
A5. Changes In Estimates

There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period. 

A6. Debt And Equity Securities

There were no share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current interim period.

A7. Payment Of Dividend

A first and final dividend of 3.0 sen per share less income tax at 25% on ordinary shares of RM1.00 each amounting to RM1,630,563 in respect of the financial year ended 31 December 2009 was paid on 20 August 2009. 

A8. Segmental Reporting

As at 30 September 2009
	
	Trading
	Contract
	Manufacture
	Property Development
	Property and Investment Holding
	Others
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	501,504
	22,112
	1,085
	-
	1,107
	-
	525,808

	
	
	
	
	
	
	
	

	Profit/(Loss) from

operations
	13,453
	(1,207)
	(834)
	(28)
	878
	(38)
	12,224

	Finance costs
	
	
	
	
	
	
	(2,104)

	Impairment of goodwill
	
	
	
	
	
	(7)

	Profit before taxation
	
	
	
	
	
	10,113

	Income tax expenses
	
	
	
	
	
	(3,939)

	Profit after taxation
	
	
	
	
	
	6,174


A9. Property, Plant And Equipment

Property, plant and equipment, other than freehold land are stated at cost less accumulated depreciation and any impairment losses. Freehold land is stated at cost less any impairment and is not depreciated. 
A10. Material Subsequent Events

There are no material events subsequent to the end of the current interim period that have not been reflected in this interim financial statements.

A11. Changes In Composition Of The Group

There were no changes in the composition of the Group for the current interim period including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.
A12. Contingent Liabilities

There are no material changes in contingent liabilities and contingent assets since the last annual balance sheet date.

B.
BMSB’S LISTING REQUIREMENTS

B1. Review Of Performance

The Group’s pre-tax profit of RM10.1 million for the nine months ended 30 September 2009 was 43% lower compared to the corresponding period last year. The decline in result was partly due to lower sales turnover. Further included in the previous year corresponding results were gain from the disposal of factory and leasehold land of RM1.8 million and recognition of negative goodwill of RM4.9 million arising from the acquisition of a subsidiary.

B2. Comparison With Preceding Quarter’s Result
The Group current quarter’s pre-tax profit of RM2.34 million was lower by 51% compared to previous quarter’s pre-tax profit of RM4.74 million. The decline in result was mainly due to lower sales turnover as construction activities remain sluggish in the quarter under review.  
B3. Current Year Prospects 

Barring any unforeseen circumstances the Group expects its operations to remain stable.

B4. Variances From Profit Forecast And Profit Guarantee

The company did not make a profit forecast and therefore comments on variances with forecast profit are not applicable.

B5. Taxation

Taxation comprises the following:

	
	Individual

Quarter

30/9/2009
	
	Cumulative Quarter

30/9/2009

	
	RM’000
	
	RM’000

	Malaysian income tax:
	
	
	

	  Current year tax
	757
	
	3,617

	  Prior year tax
	442
	
	441

	  Deferred taxation
	(23)
	
	(119)

	Total income tax expense
	1,176
	
	3,939


B6. Sale Of Investments And Properties

There is no gain or loss from disposal of investments or properties for the period under review.
B7. Purchase Or Disposal Of Quoted Securities

a) There is no purchase or disposal of quoted securities for the current interim period.

b) Total investments in quoted shares as at 30 September 2009 are as below:

	
	RM’000

	
	

	(i)
At cost
	7,335

	(ii)
At carrying value/book value
	1,022

	(iii)
At market value
	1,351   


B8. Status Of Corporate Proposals

There is no uncompleted corporate announcement as at the date of this report. 
B9. Group Borrowings And Debt Securities

The group borrowings and debt securities which are denominated in Ringgit Malaysia as at 30 September 2009 are as below:

	
	RM’000

	
	

	Secured
	5,200

	Unsecured
	53,984

	Total short term borrowings
	59,184

	Secured long term borrowings
	15,183

	Total borrowings
	74,367


B10. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this report.

B11. Material Litigation

There is no pending material litigation as at the date of this report.

B12. Dividend

No dividend has been recommended by the Board of Directors.
B13. Earnings Per Share

The basic earnings per share for the financial period have been calculated by dividing the Group’s earnings by the weighted average number of ordinary shares issued.

	
	Individual Quarter
	Cumulative Quarter

	
	30/9/2009
	30/9/2008
	30/9/2009
	30/9/2008

	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent (RM’000)
	1,117
	6,982
	6,311
	12,187

	
	
	
	
	

	Weighted average number of shares outstanding (‘000)
	72,469
	72,469
	72,469
	72,469       

	
	
	
	
	

	Basic earnings per share (sen)
	1.54
	9.63
	8.71
	16.82


BY ORDER OF THE BOARD

Chan Lai Choon

Secretary

Kuala Lumpur
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